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March 13, 2000

- TO: Members of the Senate Labor Committee
Senator Russell Decker Senator David Zien
Senator Roger Breske Senator Margaret Farrow
FROM: Anne Eskeitz, Committee Clerk for Senate Labor Committee
RE: - SENATE BILL 427 (Risser) re: qualified transportation fringe benefits
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Senate Bill 427 is on the March 16" schedule for the Labor Committee’s Public Hearing.
Attached is an article on the bill that appeared in the Wisconsin State Journal on Sunday, March
12, 2000. [ thought it would be informative for the members of the Senate Labor Committee.



Testimony on Senate Bill 427
Qualified Transportation Fringe Benefit for State Employes

By the Department of Employe Trust Funds

Senate Labor Committee — March 16, 2000

Thank you Chairperson Baumgart and Committee Members for the opportunity to speak on behalf of
Senate Bill 427 relating to the Qualified Transportation Fringe Benefit for state employes. | am Pam
Henning, Director of Legislation and Planning, at the Department of Employe Trust, and sitting next to
me is Marcia Blumer, Program Manager of our current Employe Reimbursement Account Program.
We're here to speak in support of this bill.

In 1998, federal and state law was enacted allowing employers to offer employes use of pre-tax income
to pay for eligible transportation expenses related to employment. State agencies under central payroll,
the University of Wisconsin System, University Hospital and Clinics Authority, the Legislature and
legislative service agencies have already implemented the pre-tax deduction of parking and van pool
expenses that are currently paid through payroll deductions.

This bill is necessary to provide the authority and funding to our department to administer a
transportation reimbursement accounts program for all other state employes that do not currently park in
state-owned facilities and have their parking deducted through payroll deduction.

There are three types of qualified transportation fringe benefits that would be authorized under the bill:

1. Parking
2. Mass transit including bus, rail and ferry
3. Van pooling

Benefits are limited to $175 per month for qualified parking and $65 per month for mass transit and van
pooling. The $65 per month limit will increase to $100 per month in 2002.

The qualified transportation fringe benefits program would result in savings to both participating
employes and employers. Employes would enjoy federal and state tax savings as well as savings on
social security taxes. Employers would realize social security tax savings. The pre-tax benefit would not
affect an employe’s earnings used to calculate other benefits such as retirement, life insurance, income
continuation insurance, sick leave conversion or unemployment or worker’'s compensation.

As indicated in the fiscal estimate, start-up funds are necessary for program implementation, enroliment
and benefit communication to employes. On-going program expenses will be partially offset by agency
social security tax savings. Agency savings may eventually pay completely for on-going program
expenses. If not, an agency fee similar to the current ERA program fee may be needed.

We urge you to support SB 427 and provide the same benefit to all state employes throughout the State
of Wisconsin who pay high transportation costs to serve the public.

Thank you for your time. We’d be happy to answer any questions you may have on the bill.



March 16, 2000

SENATE LABOR COMMITTEE
Senator Jim Baumgart, Chair

PAPER BALLOT
Public Hearing held 3-16-2000

Senate Bill 427

Relating to: qualified transportation fringe benefits and making an appropriation.
By Senators Risser, Grobschmidt and Roessler; cosponsored by Representatives Musser,
Bock, Black, Boyle, J. Lehman, Pocan and Miller.

Motion by Chair that Senate Bill 427 be recommended for

Passage:

AYE: - NO:

AL

Senator Roger Breske

PLEASE RETURN AS SOON AS POSSIBLE.
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